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INSTRUIIIIENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EOG Resources, Inc.

RELIEF SOUGHT:

LEGAL DESCRIPTION:

(1)ESTABUSHMENT OF THE DRILLING
UNIT DEPICTED IN ENSBIT A HERETO
AND SERVED BYWELL N. Phas Creek
WeBS1$4NI containing 11jL69acres
(herekt "Subject DrBing UnN")

PURSUANT TO VA. CODE,() 45.1-361.20;
(2) POOLING OF INTERESI S IN

SULIECT DRILLING UNIT PURSUANT TO
VA. CODE (I 45.1-361.21,FOR THE
PRODUCTION OF GAS OTIHER THAN
COALSED METHANE GASI FROM SUBJECT
FORMATIONS (hereat refened
to as "Cornrsngonal Gas" or "Gas");
and (3) DESIGNATE THE APPLICANT
AS THE UNIT OPERATOR NOR THE
SUBJECT DRILLING UNIT

DRILUIeG JNIT sERYED BYwELL NUMBERED
Pkatr 4Bee k Wttg S164ITO BE DRILLED tN

THE LOCATION DEPICTED ON ENSNT A HERETO,
Pkaa Case k Tat tbartasds, LP.
Ptas graekTtaart No. 5

IY II~NOLE
I tgl IQ3NY BIBYRICT

BUCI6I NAB CCtBITY, VIRIMNIA

(gte "St)bjefd Lands" sre more psruculsrly
dssclbid cn~A~hereto
and rnttds t) part hereof)

) VIRGINA GAS
) AND OIL BOARD

)
) DOCKET NO.

) VGOB4$4321-1603
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDBIGB AND ORDER

1. Hearino Dots snd Parce: This metier cans on for heertng before the virginia Gas and oil
Board (~ 'SoertP) at 9:00 s.m. on Norah '21, 2006, at the Soulhwest Virgktkt Higher Educagon
Center dn Ihe campus cf Virginia Highlands Community CoNege, Room 240, Abingdon, Vigtnis.

2. Asaeaances: Timothy E. Scott appeared for ths Applicant. Sharon M. B.Pigeon, Assistant
Aaomey Generis. vtas present to advise the Board.

3. Jurtsdlcaon and Ncdce: pursuant to Va. Code $ 45.1~1.1st serf., the Board finds thsit it

has juriddicton ovdr the subject matter. Based upon the evkkrrxar pesented by Applicant, the Board also
finds that the Applhsnt has (1) exercised due diligence in conducgng a meaningful search cf reasonably



Subject rlBng derlylng ~ Subject, ( )
represertted to the I)hard that it has ghren nodce to those parges ~somegmss ~s)"whether
refer¹ng to ind~, corporations, paitnershtps, s~~~, companies, busktssses, trusts, joint
ver¹urea or cthpr 'nggss) engged by va. Dod» 5 45.1m1.15to nogcs cf the Appgcegsn IHed hengn„
snd (3) that the set fdrlh in Nudr Apptkxtgcn and IHOHce cf Ikut¹ng have been ~by Appkcent
through Ns dus, —~ ss owners or cwments cf convsngonal Gas kaereskt unds¹ylng subject Drgijng
Unit. Inckxgng set out in Nbd¹BB %4 who here wt~based, sold or vt¹untsrgy agreed v¹th
ths t Iheir Qes k¹erests in subjept DrNNng Unk. GonlNcgng Gas OvmersfCktknsnts inS~~,ill ae Mal on Rdlhll K. FIHI4r, Iha Baad hes Caewl le5ca A IINa INWIT lo.be
uubgshslf ss~by Va. Code I) 45.1-351.fg B. Whereupon, the Bawd hereby finds gart gte notices
given han¹n saNsfy sg ststukxy requksmsnte, Board rule requiremenkr and the minimum ~of dus
process.

4. Anumdmsnts: Exhibit A, Extdbit B, Snd Exhibit BQ.

5. D~: None

avsNable sources to determine the identity and whereabouts of each gas and oil owner, coal owner, or
mineral owner sn intsrtud in D Unit and cf Lands 2 has

ftegsf Iqsousatsd: Applicant requetds (1) that pursuant to Va. Code 5 45.1-381.20, the
Board~
Cmk 5 45.1-35
known ahd

DINHng Unit to bs served by Plum Creek Wsg 51840; snd (2) that pursuant to Va.
the Bosnf pool the ¹ghts, in ¹s end estskw in snd to the Conventional Gss of the~pensons Nsted in ths attached i)xNNBB 84, and that of Ihsk kncvm end unknown he(rs,

k¹latcrs, devtsees, kusktes, atx¹grts snd successors, both ~and remefs, for t)te
, including producikm, of Convangchtd Qas from the Subject DINHng Ung ssabgshbd

1.2i,

and comp¹sed Cf the Subject Lands, (heraeger ssrnegmes Hecttwldy
to as "WeN Devt¹cpmsnt arxN)or Opendkm in Ihe Subject DrHHng Ural); snd, (3}Ntat

BDQ Baeourcee, Iac. as Unit QpersHor.

IHtsjsf Granted: The nxtuestsd rsNsf in Ihkt cause shall be and hereby is granted.

7.1 The Board hereby: (1)establishes Abject Drggng Unit pursuant to Va. Cods $ 45.1-381.20;
(2) pursuant to Va. Code j) 45.1-381.21C 3, designates EOQ Resources, Iae. (hsretnsf(er
"Unk ~)ss the operskx autho¹zed to drgl and operate Phan creek wag 51545 in
the IR@jed Drggng Unit at the location depkded on the pktt agached hereto ss Rchbg A to
pnxNuce Conventkxutl Gas from Subject Fonnagons, subject to Hw permk provisions

ontslned In 5 45.1'.27sf ssq., Cods of Vlrgktkt, 1550 as amended, ts j) 4 VAC 25-150
et s)tq., Gss and oil IHegulations and to $ 4 YAc 25-180,sf ssq., vkgktts Qes and oil Board

lore, aN as amerce from tkns to Nme; and (3) pursuant to Vs. Cods $ 45,1-
351,21A, ths ¹ghts, Interests, and eakttes in snd to the Convsngorud Gas in Subject DrHHng
Ung inducgng these of the known and unknown persons listed on EtdgBB 84, sgsched
hen)to and made s part hereof, and Ntek known snd unknown heks, executors,
adn¹nietralm, devise, trustees, tuxdgns, and successors, both Immecgsts snd remote, 6s
snd',hereby sre pcx¹ed in the Subject Formagons in ths Subject DriBng Ung u derlylng aad
contp¹sed of tha ~Lands. There we no appgctd¹e Held rules snd the unit is sub)dot
io~spscktg requkements cPVs. Cods $ 45.1M1.17.

at Ihs address shewft below within Arty (30) days frdm the date of receipt cf a copy cf Ihh Onfer. A Nnugy
sfac5en I)hsH tu) dskrmsd to have been made 5, on or before Nut last dsy of saki %@hay pe¹od, such
ektcgng person has dsgesred his w¹gen ekrcgon to lhe designated Unit Opens at ths address shown
bekwr or has dtgy l)ostrnerked and pttxxtd hkr wrNsn ektcHon in Hn¹ dass Unksd Qshe maN, postage
prapakt, addressed Ib ths Unit operator st ths address shown behw.

8. Ektdgsn snd Ebxakm Ps¹cd: In Ihe event any Gas owner named in the Applicagon and
Ifcgce of Ikts¹njt tats nol herelolbrs reached s voluntary agreement lo share in ths opersgon of the well to
be located in $(Htjam DriBng Unit at a rais cf payfnent mutusgy agreed to by saki Ges owner and the
operskx, Ihen, such person msy etect one cf the epHons set North in Paragraph 9 bekwv and must give
ween ndges cf jtts ekutgon of ths opgon +caw under parsipaph 5 herekt to ths designated Unk~



9.1 Oascn 1 - To ' h The Develcsxnent snd Ooeniaan of Ihe MBha Unit:

Any Gas Owner or Calmant named In Sxlgblt $4 who hss nct reached s vaksdkiy
agreement wNh the Operator may abet te psrtblpals h the WeN Development and
Opeisgan on the Subject Drt$ ng Unit hhersafbr Ptwlkdpsfhg OpsrahV) by
agrsehg to psy the esgmeje of such Pargcdpating Openrlar's pmportlanala part of
5» asked and -~~ jeets, incbdhg a rsasonabb supervbbn fse, af 5» Well
Development end Opeiatbh, as more pargcularly set forth ln Vlrghla Ges end ON

Scent ftegubtlon 4 VAC 25-180-100 (harsh CompkNed-for-Pleducdbn Casb").
Further, a partkdpsgng operator agrees to psy the esgmsb af such Partkdpathg
Operators pceportlonab pslrt of Ihe BNmeM, Complehd4or4creductbn Cosh es
set fort bebw le the Unit Dperskx wNhln forty-five (45) days Oom 5» labr af the
dale of maSng or the dale df rseeNng af Ss Order. The es5mshb Complekid-lbr-
Pnxluctbn Costs fcr the Subject DrNng Unit ere as follows:

EsNmeM, Complelsd-for-Prcxbctbn Costs: 5858,555.00

Any gss owner and/or ckHmanb named ln Exhgdt LS, who ebcb this opdon
(Opdon 1) understands snd agrees 5»t thcdr inkbl payment under this opdon ls for
N»k propotbnale share of the Appgcant's estimate of aakxd costs end expenses.
It ts abo undeiebod by aN parsee» ebcgng this oplbn 5»t 5»y ers agrsehg to pey
Ihek proportbnale share of the asked cosh and expenses as ~—'-M by the
opersbr ln this Board Order.

A Partkdpathg Opersbi's pmporgonals cost hereunder shag be the resuN obtained
by mcNNplylng the Partkdpsgng Ops@Nor's "Percent of Unit" tknes the Compkaed-
for4cioductbn Cost set forth above. Provkbd. however, 5»t ln the event s
Pertkdpathg ~elects le pertkfpab csxt fsNs or refuses b psy the esgmale af
hts ~~ pert of Ihe Camplebd4br4vroctuctbn Cost as set Ibrth above, aN

wNhtn Ihe Nme set forth henNn and tn Ihe manner prescribed ln Paistfraph 8 of this
Otter, then such Psrlolpethg Operator shell be deemed to have ebcbd not to
perlcdpab and to have abated compensstke ln Neu of participation pursuant to
Paragraph 52 hsieh.

9.2 Oason 2 - To Reach» A Cash Benus C- —':In Neu of partkdpalhg ln the
WeN Devebpment and Ctn

—of Subject DrNNng Unk umbr Pencgraph 9.1
ebovch any Gss Owner or Gbh»nt named h Sxhgrtt $4 In the unit wbo hss not
reached a vohnlsry agrmwknt wNh 5» Opeiskx may abet to aooept e cash bonus

af QQ per i»t mhsnd acre awned by such psn»n, cammencbg
upon entry af this Ortbr and,congnulng ~untN commencement of preducgan
from Subject DrNng Unit, artd ~~~ a reyaky of 10 af WN jtweh» and or»-
half percent (12.5%)jof the het preceeds rsc»lvsd by 5» Unk operator fer Ihe sale
of 5» Ges preckx»d from eny WeN Development and Operagon oovwsd by ttgs
Order muNPNed by 5» Gas owner's percentage Inlsrest WNhh Unk as set forth ln

5» Applbalbn and ffotk» of Hearhg (for purposes of this Onbr, net proceeds shag
be acklsl pieceecb rsasivsdlbss pasipioductbn cosh hcunsd %when af the
weghead, tnctudhg, but not NmNsd to, gathering, compn»ebn, trsethg,
trsnsportalbn and markegng casts, wheg»r Serfaimed by Unit Opens or ~ third

penen) as fair, reasonable and eguNable c ~-~-< to be pakl to saki Ges
owner. The hkkd cash banks sheN became due snd owing when so abated and
sheN be tendered, pcdd or esorewed wghh one hundred twenly (120) days of
rscordhg of Ns Order. Thiller, annual cash bonuses, lf any, sheN become due
and awhg on each anniversary of the dais of rsoonNng of thb order h the event
production from Subject Drglng Unit has not therekrfors commenced, and once



due, shsN be tendered, pakl or~wNhin sixty (50) days of said anniversary
dale. Once 5» krigal cash bonus and the annual cash bcnusr», if any, are so paid
or sscrcwed, stud ps s) st»N be stdkrfacgon kr fuN for 5» dghL rtsrests, and
ckrlms af such ekrcgng Gas owner in and to lhs Gss produced fram subject
Forrnsdan in the Subject Lands, except, however, for ths 1ig rayskk» due
hereunder.

Subject to s final legal dslP~ 9.2, when so rrxfde
clslrvrs of $Uch slscgng
hereby and such ekrcNng
assign Ns dght, irtenrtds,
Fonnelkm in the Subject

IwAlnsllon of CWAefshlp, 5» slscgon rAade UAdsr thl8
, shsH be sagsfactkrn in full for the dght, Interests, Snd

pshrcn in any WeH Deelopment snd Operagon covered
I(erson shsN be deemed to and hereby does lease and

cams in aAd to ths Gas preduad fmm sub)bet
Unit-@ the Applicant.

shaN bs deemed and hereby are assigned Ia ths Unit
Item tks sale of such Carried WeN OpanstsA share of

Drl(Nng Unk (sxctushre of eny rayeky, excess or verrkNhg~or non cost4eadny bunktn reserved in any lease,
t rehNng thereto covering such inkaest) ~Is

)a ak»ssdkxanxao b ~psment(2IOH)
is~)of such Carded WeN ~s

+reduction Coals slkeable to ths interest of sttch
Gae Owner andlor Qsknant named in Ixttgrtt ~who
understands and egret» that Cemidetad4rr-Praducgpn

Gas In Subject DrNHng Unit!
Opsrakrr Ufrl the pracsedsI
preducgon from Subject
royaky, or oN»r non
assignment thereof or
three hundred percent (
far an unleased intsrest (
share of the Complsted-
Csrrled WeH Operator. Any,'.

elects this opgsn (Opgcn 3)
'ostsare ths Op'sretar's arjkral casts fcr weN devekrpmenl and epereNCA. Whlrn

the Unit Opsrsttx recoup» and recovers fram such Carried WSN ~s
Intruest the amoufrts provided far above, lhsn, Nrs ~ Intererd af

such Carried Well Qpersloi'hall automsgcagy revert beck lo such Carried WSN
Openskx, snd fnxn and ager such reversion, such Carded WsN Operakx shaN be
treated as if it had pertkdps(sd krNagy under Paragraph 9.1 atxxar, and thaeshw,
such perttclpagng parson shtNbe charged wgh end shaN'pay hkr paportkmate part
of aH furgier casts of such AN ~ent.
Subject to a Hnsl legtd dstsrminagan af ownership, the ekrcNCA A»de under this
Paragraph 9.3,when so marjs, shaN be sstkrkrcgon in fuH for 5» right, inrterests, snd
dskns of such ekrcgng per()on in any Well Development and Qperatkm covered
hereby and such etecgng pstscn shaN be deemed to have and hereby does estd(IA
hkr right, inkxests, end ckNAHs in and to ths Gas produced from ~
in the Subject DrIing Unk le ths-Unit Operekx for 5» period of Nme durirrg which
hts internet is carried ss above provided prior to Its eversion back to such slecgsg

Ocdon 3 - To Share In Ths Qrsrstaanuxrt And Oaeragan As A Isar~rdr»NAC
Psn»n On A Canted gsshii'And Ta I4Mekre Cansktaratfsn in tjeu Of Dash: IA lieu
of psrgcipadng lrt 5» wsH Dtrvrdepment snd openNon of Subject DINNrrg Unit under
Paragraph 9.1 above snd In lieu of ecsMng a cash bonus conskkrration Un(ter
paragraph 9.2 above, any Gas Owner or Cktkrant named in NHIINNNt lb4 hereto
who doe ~ not reach a oturgary agreement wNh the~may Ntrjct to share in
Ihe weN Dswgopmant and~of subject DNing Unk an s canted baskr (as a
"Carried WeH ~ (Nr that 5» proportkxrsts part af lhe Campkrted-Ibr-
Producgon Casts hereby Nkxxrtds Ia such Carried WeN ~s inlerest is
eheyN atptind such Csrrjsd WeN Openstcr's share of producNCA fram Sub)(rct
DIH)krg Unit Such Canted tjNSH ~s dghts, Wrtsrsats, and cktkr» kr and to 5»

10. FSHurs ta Pmaerlv Beat In the event a person named in Exfrlblt ~ hereto does not reach
a voluntary agreemttnt wNh 5» AppHcent and fsHs la do so wNhin ths time, in the manner, and kr accordance
wkh the terms af thkr Order one of ths aksn»5vr» set forth in Psrsgrsfm 9 above for whhh his interest



qualN»s, then such person sh»H be deemed to have slechd not to partkxpah In the proposed Well
Devehpment snd ~ in Subject Drqling Unit and shall be deemed, subject la s Nnal legal
dehrminsthn of tx ~~~, to have elechd to accept as --"=-"—

in I'uH fcr such person's rtght, inhrsph,
and chime h snd to Ihe Gss the car»khragan provided in Paragraph 9.2 abave for whhh Its fust»st
quaNes end sj»N 6e deemed to have leased andhsr assigned his rtght, irdarash, and chime In and to oas
in the subject DrN(ng Unit to the Unit opershr. Psisar» who faH to properly elect shall bs deemed lo have
accephd the ~——~ and hans set Ibrth herein at Paragraph 92 in ~~ in fuH for the rtght,
kthrssh, and ~of such p«son in and la Ihs Oss produced fiom Subject Form»the underlying Subject
Lands.

11. DeHsuN Nv P«5sk»tk» P«eon: In the event a person named in ExhWt $4 elects to
partkxpsh under P«sgraph 9.1, but fsH» or refuses Ia psy, to secure Ihe payment or to make an
arranges»nt wNh 5» Unit Operator for Ihe paymekt af such person's proportbnete pert of the Esgmahd
Carnplstesfor+nxjucHan costs as set forth herein, aH wkiun the tine and in the m«x»r ss prescrtbed In

this Order, ihen such person shaH be deemed to have wNhdrawn his elecgcn to p ~ and shall be
deemed to have shet»5 h accept as sagsfacgon In NHI for such person's rtght, inhresh, end chime in snd
to the Oas the conaid«agon pravhed h Paragraph 9.2 abave for whhh his tnhrest qu»55»s dependhg on
5» exems burdens a5»chad lo such inhrasL Whessupon, any cash bonus considerslhn due as a resuN of
such d«kned ejttcgcn swl be tendered, paid or »screwed by UrN operahr wNHn one hundred twenty (120)
days aN»r the lest day on wtdch such detsuNng parian under Ibis Order should have paid hh prtqmrlhnah
part of stxdt txrqt on shaN t»vs made~y arr«tgsmenh for 5» payment thereof. When such cosh
banus oanskhrathjt is pskl or asar»wed, It shaN be sagsfacthn in fuH for ihe right, kdsresh, «xl dslms of
such person h sndlh the oes underlyhg sub)«x DIHHng Unit in the subject Lands covered h«sby, exospt,
however, for sny I/5 rayaNes whkh woukl besom» due pursuant to Paragraph 92 h«eaf.

12. Asakxxr»nt of beer»st: In 5» event a person named in ExhNtit ~ ls unable to reach a
voktntary agrees»rN la share In the weH Development and opsratkm conlemplshd by Ns order at a rsh
of payment agnted lo muluaNy by stdd Owner or CNNmant snd the AppNcant, and saki person el»eh or fsigs
to shet h do ag»r,than pergctpsh under Paragraph 9.1 abave h the WeH Devehpn»nt and Oper»Non in

subject DrNktg UnlL 0»n such person shsH bs dsjxned la have and shaH have «xdgned unh Appgcant
such p«psn's rtght, indus»Is, and chins in and tc saki well, in subject Farmsgons in subject DINNng Unit,
and ag»r sh«s in and to Gas pmduclhn to whhh seoh person msy be entN»d by mason of any ehcthn or
deemed ehcgon h«sunder in accord«»e wHh the provhhns of this Onhr governing «dd ~-e.

13. Uns Qasrstor for Oasrstork EOO ~~ Inc. shaN be and hereby is designated as
Unit operator augxjrtxsd to drgl and epersh Plum creak 55sg 01540 in subject Fonnagons in subject
Drgktg UniL aN subj«x lo the pennN pmvhior» h va. Gods $ 45.1-3512y sf ssq., Q 4 YAG 25-
150 sf sag., Oae end OH Iqeguhthns and Q 4 VAC 25-150 sf ssq., Vlrghla Oas end OH Board Regulalkes,
sH as «rlsnded Hms to Nme, and aN ehcgcr» required by thh Order shaH be communlsshd ta Unit

Operator in wrN»g at the address shown behw:

BOIH Eaa~lae.
'Rasa 1

Nunks RIO-- HIE Hl Nfy
Pbethr HE HNI HNLE 85
Fsa HHN52

SNtx Pl«N»u»Nkfitth

14. Casse«»«neat af C=-=—=: UnN Operator shaH commence or cause la commsnos
operstkes for Nh dINNng of lhe well cov«ad h«sby wNHn seven hundred end thirty (730) days fiam ths
date of this Order and shaN Foe»cute the sane wNh due dNyeoe. If Unit Operator shaN nat have so
cammerx»d and(or pm»souled, then this Order slWI tennir»h, except for any cash sun» becoming
payable hereunder, thhsrwtse, unhss sooner hrmk»hd by Onhr of the Board, this Order shaN expks at
1290 P.HH. on 5» dah an whhh 5» weN covered by Ns Onhr is p«manengy abandoned and plugged.
However, in Ihe everrt an appeal is taken fram Ibis Order, Ihsn Ihe tine between the Ning of lhe PetNon for



Appeal snd the Hnal Order of the Circuit Court shall be exduded in calculating the two-year perkxl
refemnoed herein.

15. Oasrakv's Lkm: Unit Operalor, in addlNon to 8» og»r rights afkxded h«sunder, shaH have
a lien and a right of sst off on the Gas esWes, rtghtc, end a~~ owned by any parson subject h«eto who
ek»ts lo parget»te under Paragraph 9.1 in 8» Subject DrWng Unk to the edent N»t costs Inajned in the
drNNng cr cperaN«I on tha Subject DrBing Unit are a charge.agak»t such person's ka«est. Such liens and
right of eet og shall be~as to each sepanke parson and shaH remakt Hens untH Ihe Unk Operat«
drHHng or opereNng the weN cov«ed h«eby has been pakl 6» fuN amounh due under N» terms of this
Order.

16. Escrow pmvhhns: Applk»nt has represented to the Board N»t th«e are no unkncvm
and/or unbcatatda (Has owners wNhln Subject DrHNng Unit whose inten»ls «e subject to the escrow
requkerrkmts of Pajagraph 15.1of the subject DrHHag UnN; and, Ihe AppNcant has -~——-~ to Ihe Board
that thee are no ~ii~-4) daimants in 8» suN)ect DrHHng Unit whose paymenls «e subject to lhe
txdstoqs of Paragmph 18.2 hereof. Theref«e, by (ha Ontsr and unk»s and unHI oN»rwiee ordered by Ihe
Board, 8» Es«ow Agent Is not required to — -" an let«as&bearing escrow aocount for the Subject
Drging Unit.

Wactvsvla Bank
C v ~Trust PA1225
125 South Bread

PA 10155 ff88
A. —.:IHaohal ltaiysrty

16.1 Es«ew Pnadshns for Unknewn or Unv~l4a Persons: If any payment of bonus, royalty
pay)nant or oN»r payment due and owktg cannot be made because 8» panxm entBed
thaseto osnnot be kx»tsd or ls unknown, then suoh ossh bonus, royagy payment or ogler
paylnent shaN not be ca—'-~ wgh any funds of the Unit Operator aml ~, pursuant to
Va. Code 5 45.1~121 D, be dbposNed by the Opersacr into the Escnxv Account,
commentdng wNhln one humked (120) days of i~~w of Ihts Onler, and
conNnulng haaeaNaa On a manhty baskt wNh each deposN to be made by a data wfdch is no
kder than sixty (60) days aNer 8» last day af 5» month bekqf mp«iad and/or fcr whish
funds «e subject to deposH. Such funds shall be held for the exck»he use of, and sde
benpfN of 8» person enNHed thereto,unB suoh funds can be paid lo such person(s) or uritH

Ihe Escrow Agent relinquhhes such funds as mquired by law or pursuant lo order of the
Board in accordance wNh Va. Code $ 45.1481.21D.

16.2 Escrow provkdcns F«ConSslina tsknsnls: If any payment of bonus, royaNy paymerlt,
proceeds in excess of ongcfng opdfational expanses, or oN»r payment due and owing
under this Order cannot be made be«awe the p«eon enHHed N»relo cannot be made
Cert«n due to colHcNng ctelns of~andfor a defect or ckwd on 8» NHe, than such
cash bonus, royalty payment, proceeds In excess of ongoing operagonal expenst», or other
payment, tegethsv wHh Partkxpaikqf ~s Pmportkmaie Costs pakl lo Unit Operatcr
puna»nt to Pansgraph 9.1 hereof, if pny, (1) sheN not be commingled wNh any funds of the
Unit iOpemtor, end (2) shaN, Pursuant to Va Code Q 45.1481.22A 2, 45.140122A 2 and
45.1~122A 4, be deposNsd by the Operator kdo tke Escnxv Account wHtdn one hundred
twsrdy (120) days of reconNng of thb Order, and onrNrxdng ih«eaNer on a monHdy basis
wNh each deposk to be made by a data whhh ls no kttar N»n skdy (80) days aller the k»t
dey of 8» month btdng reported end(or for wfdch funds are subject to deposN. Such funds
sheH be hekl for the exclusive use cf, and sde benaNI of, the person enNHed thertdo unNI

such funds can be paid to such persoh(s) or untH the Escrow Agent relinquishes such funds
as required by law or pursuant to Onder of 8» Board.

1l. Snacks Fkxgnos: The Board pecghally and spedally Hnds:



17.1. Applicant is EOG Resources, Inc. Applhant is duly authorized and qualNed to transact
business in the Commonwealth of Virginh;

17.2. Applhsnt EOG Resources, Inc. Is an operahr in the Commonwealth of Virginia, and hae
saNAd the Board's requfismente for opersthns in Virginia;

17.3. Applhant EOG Resources, lnc. daims ownership of Gae leases on 42.740000 percent of
Subject DrNing Unit and the right to explore for, develop, and produce Gas fiom same;

17.4. Applhant has proposed the drNNng of Plum Creek We5 51840 to a depth of 5,500 feet on
the Subject DrNNng Unit at the locathn dephted on Exhibit A to develop the pool of Gas in

Subject Formathns, and to complete and operate Plum Creek Well 51040 for lhe purpose
of producing Conventhnal Gae.

17.5 The esgmated producthn of the life cf the proposed Plum Creek We5 ¹1040 is 300 mmcf.

17.6 WNh this Applhation, nc5ce was provided to everyone claiming an ownership interest
rehthre to the production of convsnthnal gae in the Subject Drilling Unit. Set forth in

Exhibit B4, is ths name and last known address of each Owner or Chlmant idenNNed by
the Applhsnt as Gas owners in Subject DrNNng Unit who hss not, in wrNng, leased to the
Applhant or the Unit ~or agreed to vcluntarNy pool his ntereste in Subject DrNing
Unit for Ns development, Gae Interests unleased to the Operator and Neted in Exhibit B4
represent 57~ penxmt of Subject DrNNng Unit;

17.7 Applhant's evidence estsbNshed that the fair, reasonable and equitable compenssthn to be
pakl to any person in lieu of the right to psrthipste in the Wells ars those opthns provided in

Paragraph 9 above;

17.8 The Subject DrNNng Unit does not consgtute an unrsasonabe or arbNrary exerche of
Applhant's right to explore for or produce Gse;

17.9 The refief requested and gnmted is just and reasonable, ie supported by substantial
evidence, and will alford each person Naiad snd named in Exldbit 84 hereto the
opportunity to recover or receive, wNhout unnecessary expense, such person's just snd fair
share of the produc5on fiom Subject DrNNng Unit. The granting of lhe Applhathn and relief
squealed thendn will ensure to the aslant possible the greatest uNmste recovery of

Conven5onal Gss, prevent or assist in preventing the various types of waste prohibked by
statute, and protect or assist in potec5ng the conalaNve righh of aN parsons in the subject
common sources of supply in the Subject Lands. Therefore, the Board is entering an Order
granting the regef herein set forth.

18. MsNno Of Order And FNho Of AINdavIL Applhant or its Attorney shall fNe sn aINdavN with
the Secretary of the Board wNhin sixty (80) days aflar the date of recording of this Order stating that s true
and comet copy of saki Order wae maNad wNhin seven (7) days from Ihe dale of ils receipt by the Unit
Operator to each Respondent named in Exhibit $4 pooled by this Order and whose address Is known.

19. AvaesbNtv of Unk Records: The Dfiachr shag provide aN persons nct subject to a lease
with reasonable access to sN records for subject Dregng Unit whhh ars submNsd by the Unit operator to
said Dirachr and/or his Inspedor(e).

20. Condushn: Theefore, the requested relhf and aN terms snd proviehne eet forth above be
and hereby are granted snd IT IS SO ORDERED.

21. Aoceals: Appeals of this Order are governed by the provisions of Va. Code Ann. (j 45.1-
361.9 which provkhe that any order or dechion cf the Board may be appealed to the appopriste circuN
court.



22. Ettecave Dale: This Order shall be effective as of the date of the Board's approval of this
pplicsgon, which Itr set forth at Paragraph 1 above.

DONE AND EXECUTED this~day of ~4 . 2006, by a ma)ority of the Virginia Gas
and Oil Board. /

Chglrtnan, Berm)r)Bampler Q

DONE AND PERFORMED thistly of 4~, gtgcrfd by Order of this Board.

B.R. Wilson
Principal Execugve To The Sbrff
Vtrginbt Gas and Oil Board

STATE QF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledgedonthbr Jg dayof &AM ~personally before me a nobxy
public In and for the Commonwealth cf Virg5la, appeared Benny Wampler, being duly sworn did depose
and say that he is Chalman of the Virginia Gas and Oil Board, that he executed the same and was

.0.m~.
My commbrsion expbes: NADW

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )~.~...~..<2'~
public in and for the CommonweaNh of Vhginie, appeared B. R. Wilson, being duly sworn did depose and
say that he is rtnctptd ExerxNve to the Stalf of the Virginia Gas and Oil Board, that he executed the same
and was authorized to do so. .a&.~

Notary Public

My commission expires: 0/RA&
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REVISED 3-21-2006
EXHIBIT Kg4

PLUIW CREEK &846 WELL
VGOS DOCKET NO. VSOB464321-1603

PARTIES WITH WHOII APPLICANT HAS NOT REACHED AGREEIIENT

TRACT.

Tr. 2
C. L.
Ritter
Lumber
Company,
Inc. Tr. 3

T~3A
Big
Vein
Tr. 14

Rsrd Rock Explorahon, Inc.
. In. Q. Box 13059

Chattestoa, WV 25360
and

CattefOg ig Gas, Inc,
961ToastByid St. Suite 110~,Virginia 23219

Total:

Yukon Pooahontas Coal Company
Attengon: Charles Hart
312 Wtstdtjgain Street
Tansweg, Virginia 24651

Plum Creek Timberlands, L.P.
Attention: Erwin D. Barger, Jr.
One Conctntrse Parkway, Suite 755
Atlanta, Georgia 30326

Buchanan Coal Company
Attention: Charles Hart
312West Main Street
Tazewell, Virginia 24651

Sayers Posahontas Coal Company
Attengon: Charhs Hart
312West Ittain Street
Tazewell, Virginia 24651

Total Tract 3A:

STATUS

Oil and Gas
Lessee

Unleased

Unhased

Unhased

Unleased

INTEREST
WITHIN
UNIT

54.410000%

54.410000%

0.100000%

0.066667%

0.022222%

0.011111%

0.200000%

GROSS
ACREAGE

IN UNIT

61.320000

61.320000

0.110000

0.073333

0.024445

0.012222

Tr 3B
Big
Vein
Tr. 14

Appalachian Energy, Inc.
Attenhon: Frank Henderson
P. O. Box 2406
Abingdon, Virginia 24212

Total Tract 3B:

Oil and Gas
Lessee

2.650000%

2.650000%

2.990000

2.990000

TOTAL 57.260000% 64.530000

VIRGINIA: In the Clertg,'s Office of the C't Court of Buchanan County. The foregoing, instrument
was this day presented in e aforesaid with the certificate of aqknowiedgfntgrttitrpei,
admitted to record this 'ay of , 20 C7t'.
Deed Book No. ~Page No. ~. TE: .James M. Bevins, Jr., Clerk
Returned to: ~ ts g, TESTEI E/ttl~ L ~AkR+uty Clerk

w )


